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Demand has fully recovered.
A Nationally and in 45 of 50 Top Markets.

2013 Occupancy level was above the long run average.

A Occupancy has increased four years in a row i 2014 will be a record 5™,
Limited supply growth persists.

A Below long run average Nationally and in 47 of 50 top markets.
Urban locations at record occupancy levels.

A To be followed by Airport locations in 2014.

Profits have increased > 10% per year since 2011.
A A run that should last through 2015.
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6. Real average dally rates have a way to go.
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Economic Policy Uncertainty Index

We develop indices of economic policy uncertainty for the world's major economies.
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MRemember the:

AFiscal Cliff

AS+P Downgrade

AGovernment Shutdown

AGreece, Cyprus, Spain, etc.
AToday:

ARussia e
Al hope Jim has | s)Mark, at the Reception
tonight




The Outlook for the Drivers that are Most PKI"
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Lon Very Limited New
Terrg Supply
Average 2009 2010 2011 2012 2013 2014F 2015F

Supply  1.9%  2.8% 1.7% 05% 0.5% “‘

Demand 2.1%  -6.2% 7.2% 4.7% 3.0% 22% 3.0% 3.0%

Occupancy { 61.9% 54.5% 57.5% 59.9% 61.4% (62.2% (63.4% (64.5%

ADR 29% -87% 0.0% 3.8% 42%° 3.9% 43% 5.4%

RevPAR 2.9%  -16.7% 5.4% 82% 6.8% '54% 6.3% 7.1%

Passing Through Long
Run Average Level
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Source: PKF Hospitality Research, LLC 7 Hotel Horizons® Preliminary Update May 6, 2014, STR, Inc.



