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The Path to the Peak

ÅSome Happy Facts

ÅOur Forecasts

ÅThe Supply Story

ÅCap Rate Expectations
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Hotel Horizons®
Forecasting Model

ÅSTR, Inc.

ÁHistorical rooms occupied, room available, 

rooms revenue

ÁPipeline of future hotel construction

ÅMoodyôs Analytics

ÁEconomic forecasts
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1. Demand has fully recovered.

ÅNationally and in 45 of 50 Top Markets.

2. 2013 Occupancy level was above the long run average.

ÅOccupancy has increased four years in a row ï2014 will be a record 5th.

3. Limited supply growth persists.

ÅBelow long run average Nationally and in 47 of 50 top markets.

4. Urban locations at record occupancy levels.

ÅTo be followed by Airport locations in 2014.

5. Profits have increased > 10% per year since 2011.

ÅA run that should last through 2015.

Some Happy Facts:
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6.   Real average daily rates have a way to go.

A Not So Happy Fact:
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Our Forecasts
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Leading Economic Indicators

% change in last 6 months ïMarch 2014
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Leading Economic Indicators (% change in the last 6 months) U.S. Hotel Demand

Source: The Conference Board, PKF-HR, STR, Inc. 7

6 to 8 month lag
Increasing Leading 

Economic Indicators, 

Demand to Follow?



Whatôs Different Now?

Source: policyuncertanity.com 8
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What is Different Today?

ÅRemember the:

ÁFiscal Cliff

ÁS+P Downgrade

ÁGovernment Shutdown

ÁGreece, Cyprus, Spain, etc.

ÅToday:

ÁRussia

ÁI hope Jim has           ark at the Reception 

tonight
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(GOVERNMENT) Government consumption expenditures 
and gross investment

TRADE (Net exports of goods and services)

BUSINESS (Gross private domestic investment)

CONSUMERS (Personal consumption expenditures)

Lodging DemandThese matter 

the most.

GDP Component        Forecast

Source: BEA, Moodyôs Analytics, PKF Hospitality Research, LLC Hotel 

Horizons: December - February 2014, Smith Travel Research

The Outlook for the Drivers that are Most 

Important to Hotels Remains Favorable 



Long 
Term 

Average 2009 2010 2011 2012 2013 2014F 2015F

Supply 1.9% 2.8% 1.7% 0.5% 0.5% 0.7% 1.0% 1.3%

Demand 2.1% -6.2% 7.2% 4.7% 3.0% 2.2% 3.0% 3.0%

Occupancy 61.9% 54.5% 57.5% 59.9% 61.4% 62.2% 63.4% 64.5%

ADR 2.9% -8.7% 0.0% 3.8% 4.2% 3.9% 4.3% 5.4%

RevPAR 2.9% -16.7% 5.4% 8.2% 6.8% 5.4% 6.3% 7.1%

National Forecast ï2014/2015

Passing Through Long 

Run Average Level

Very Limited New 

Supply

Source: PKF Hospitality Research, LLC ïHotel Horizons® Preliminary Update May 6, 2014,  STR, Inc. 
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